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Meeting of Council 


The spring meeting of the council of 
the American Institute of Accountants will 
take place Monday, April 13, 1925, at the 
Washington Hotel, Washington, D. C. 


Regional Meetings 


Programmes for the regional meetings 
to be held in Cincinnati and Dallas will be 
available shortly. The meeting to be held 
in New England is now under considera- 
tion, and details will be announced in the 
near future. 

The Cincinnati meeting, which is to be 
held May 23rd, is for the district including 
western New York, western Pennsylvania, 
Ohio, Indiana and West Virginia. 

At Dallas the meeting of the midwest 
region will be held May 7th, 8th and 9th. 

For information in regard to these meet- 
ings inquiries should be addressed respec- 
tively to Ernest A. Roden, 909 Fourth 
National Bank building, Cincinnati, Ohio, 
and Loyd B. Smith, 601 Praetorian build- 
ing, Dallas, Texas. 


Board of Examiners 


The spring examinations conducted by 
the Institute and cooperating states will be 
held on the 14th and 15th of May next. Ap- 
plications to the Institute should be in hand 
by April lst in order to insure consideration 
prior to the examinations. 

Attention is drawn to the fact that per- 
sons applying for C. P. A. registration and 
for admission to the Institute at the same 
time must file separate applications to state 
boards and to the Institute. 

Regular meetings of the board of exam- 
iners are held on the first Tuesday of each 
month. 

Waldron H. Rand, who has been a mem- 


ber of the board of examiners for many 
years, tendered his resignation from the 
board, and this was accepted with much 
regret. The executive committee has ap- 
pointed C. Oliver Wellington to fill the 
vacancy caused by Mr. Rand’s resignation. 


Philadelphia Arbitration Court 


Information as to the status of the exist- 
ing commercial arbitration law in Pennsyl- 
vania has been given to the committee on 
public affairs of the Institute by the Ar- 
bitration Society of America. 

An arbitration tribunal is in operation in 
Philadelphia. It is known as an arbitration 
court and was established through the ef- 
forts of the director of the department of 
public welfare, the president judge of the 
municipal court and the director of the 
bureau of legal aid. 

Disputants submit a statement of facts 
to any judge of the municipal court who 
may be designated by the president judge, 
under the arbitration agreement, the deci- 
sion of the judge sitting as an arbitrator 
having the same force and effect as a judg- 
ment obtained in a court of record. The 
disputants sign a voluntary arbitration 
agreement, and prepare a statement of the 
case, the plaintiff setting forth the claim in 
a single paragraph, and the defendant an- 
swering in another paragraph. Both plain- 
tiff and defendant sign and swear to their 
respective statements, and thus the case is 
clearly before the arbitrator. 

This procedure is based on an old act of 
the assembly in Pennsylvania passed by the 
legislature in 1805 and amended in 1836. 
Under the terms of this legislation it is 
lawful for all persons who so desire to agree 
in writing that a case shall be submitted to 
an arbitrator and that the decision of said 
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arbitrator shall bind them respectively as 
though the case had been decided in court. 
Fifteen cases listed for the first session 
of the court occupied one hour and fifty 
minutes. Ten of the cases were settled 
finally. Three were continued for further 
information. The judge declared that more 
business had been transacted in the court 
in less than two hours than would be tran- 


sacted ordinarily in the civil branch of the 
municipal court in two days. The cost to 
the taxpayer trying a civil case in a Phila- 
delphia court is from $150 to $200. Under 
the arbitration plan costs are not assessed 
unless it becomes necessary to file the judg- 
ment as a judgment of record. It is ex- 
pected that the arbitration court will be 
expanded rapidly. 


COMMITTEE ACTIVITIES 


Federal Legislation 


In the course of a report to the executive 
committee, the chairman of the committee 
on federal legislation, Edward E. Gore, 
reviewed the work of his committee and 
stated that at a recent meeting it had been 
determined that amendments to the 1924 
revenue law should be sought with the in- 
tention of extending jurisdiction of the 
board of tax appeals to all issues arising 
under the present or preceding revenue 
laws, including claims for refund, and, 
further, that the burden of proof in cases 
before the board of tax appeals should be 
borne by the commissioner of internal re- 
venue and not by the taxpayer. 

As a result of this decision, a bill was 
prepared, making provision for these 
amendments, but after consultation with 
members of the house of representatives, 
it was deemed unwise to attempt to secure 
legislation at the short session of congress 
which ended March 4th. The committee, 
therefore, deems it the part of wisdom to 
frame amendments and to await the open- 
ing of the next session of congress. 

The committee reports that it is advised 
on apparently good authority that the chair- 
man of the ways and means committee will 
convene his committee for the purpose of 
studying suggested amendments on or about 
September 15th next. The committee of the 
Institute therefore wishes to have ready at 
that time all amendments which may seem 
desirable to members of the Institute, who 
are probably better prepared than the mem- 
bers of any other profession to determine 
the necessity of amendment to the law. 
The committee recomends that this matter 
be the subject of mention in the Bulletin, 
and that members of the Institute be urged 
to prepare suggestions for amendments of 
the revenue law between now and mid- 
summer. Such amendments will be con- 


sidered by the committee on federal legis- 
lation and will be put into such form as 
may seem desirable. 

The committee also reports that it has ex- 
tended its support to legislation intended to 
improve bankruptcy laws. 


Public Affairs 


Copy for letter-bulletin 3 on Credit 
Frauds, in preparation of which the com- 
mittee has been engaged since last Decem- 
ber, has gone to the printer. The letter- 
bulletin is expected to make its appearance 
late this month. 

Details as to the publication and distribu- 
tion of this letter-bulletin were discussed at 
a meeting of the committee on February 
25th. It was suggested that members and 
associates of the Institute be urged to sup- 
ply all members of their staffs with copies 
of the letter-bulletin, and it was decided also 
to send copies to all certified public ac- 
countants who are not members of the In- 
stitute. 

A plan of distribution of this letter-bul- 
letin is being formulated and will be com- 
municated to members and associates of the 
Institute, who will be given the first op- 
portunity to obtain supplies to be sent to 
their clients and to those whom they may 
properly reach with an impersonal document. 

Special efforts will be made to secure 
the codperation of chambers of commerce 
and other civic organizations, as well as of 
trade bodies, in placing copies of this pub- 
lication in the hands of all business men. 
One of these letter-bulletins will go to 
every member of the National Association 
of Credit Men, together with a_ revised 
geographical list of members and associates 
of the Institute. 

Letter-bulletin 3 will be supplied without 
charge to chambers of commerce and other 
non-profit civic and public organizations, 
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for their members. Copies to the number 
of 50 will be sent on request to members 
and associates of the Institute without 
charge. Above that number the committee 
is obliged to ask that the printing cost be 
met. An initial edition of 50,000 has been 
ordered, of which 30,000 copies will be sent 
to the credit men of the country. More 
than 100,000 copies of letter-bulletin 2 have 
been distributed, and it is believed that 
there will be an even larger demand for 
letter-bulletin 3. 

The assistance of many of the state so- 
cieties of certified public accountants and 
of all the chapters of the Institute has been 
pledged to the committee in carrying out 
its plan of distribution. Members and 
associates of the Institute in various cities, 
in addition to the distribution which they 
make personally, will work in conjunction 
with state societies and the chapters of the 
Institute in arranging meetings to discuss 
credit frauds, in securing the publication 
of newspaper and other articles, and in 
service on committees of public and quasi- 
public organizations. 

Newspaper articles will be prepared by the 
bureau of public affairs and will be avail- 
able to all members and associates of the 
Institute and to state societies of certified 
public accountants and chapters of the In- 
stitute. 

Envelopes of a size suitabie for carrying 
the letter-bulletin through the mails and 
bearing no printed matter may be obtained 
at cost from the committee. 

The cooperation of many of the state 
societies of certified public accountants in 
the general work of the committee has 
been pledged unofficially. At a number of 
the meetings of state organizations to be 
held this spring the question will come up 
for official ratification. A definite plan 
of cooperation will be submitted to all chap- 
ters of the Institute and state societies which 
indicate a willingness to assist the com- 
mittee in carrying out its plans. 

The committee during the month sent 
to local organizations information concern- 
ing an income-tax institute conducted in 
Georgia by the Georgia Society of Cer- 
tified Public Accountants in cooperation 
with the Georgia Bankers’ Association. 
This public service was regarded by the 
committee as noteworthy in many respects, 


and the facts were passed along to other 
accountants’ organizations with the sugges- 
tion that similar activities might be intro- 
duced in other states later this year or in 
1926. 

Three members of the Georgia State 
Society of Certified Public Accountants 
represented it in the tax institute—Joel 
Hunter, Allen W. Clapp and Thomas W. 
Branch. The sessions, held in the rooms of 
the Atlanta chamber of commerce, lasted all 
day and the accountants answered ques- 
tions propounded by the bankers as to the 
operation of the 1924 federal income-tax 
law. 

Five members of the Institute partici- 
pated in the fifth annual tax congress con- 
ducted by the Illinois Manufacturers’ Cost 
Association on February 26th, in Chicago, 
another noteworthy service by accountants. 
Addresses were delivered by Arthur An- 
dersen, John A. Stolp, C. R. Whitworth 
and Albert T. Bacon. George E. Frazer 
presided. Copies of the programme of this 
tax congress are being sent by this com- 
mittee to chapters and state societies as 
another example of public service. 

A personal public-service record is being 
kept for each member and associate who 
reports activities to the committee or con- 
cerning whose activities of this nature the 
committee gains knowledge from any 
source. Members and associates are urged 
to use the report blanks each month to let 
the committee know of the public-service 
work that they are performing. The sug- 
gestion is again put forward that members 
and associates make known their affiliation 
with the Institute when appearing on any 
programme or when preparing matter for 
publication. 

Many responses were received during the 
month to the request of the committee that 
reports be made by members and associates 
of all addresses delivered, articles and books 
written and public services performed. The 
March report blank accompanies this bul- 
letin as it goes to members. 

Among the oustanding services reported 
to the committee during the month was 
that of Herbert M. Temple, a member of 
the Institute, of St. Paul, Minnesota, who 
took part in the investigation of the affairs 
of the South Dakota rural credits board. 
He wrote the greater part of the report 


and conclusions. The journal of the senate 
of South Dakota for the 50th day of the 
19th session contained a report of the joint 
committee of the senate and the house 
appointed to investigate the condition and 
expenditures of the South Dakota rural 
credits board. A paragraph in this report 
reads, “Your committee expresses its ap- 
preciation to Mr. Herbert M. Temple of 
St. Paul, Minnesota, for advice and counsel 
given the committee on highly technical 
matters, for his careful and painstaking 
examination and analysis of the vast num- 
ber of records and papers which were in- 
cluded in the investigation.” 

The committee during the month sent 
newspaper articles concerning the coming 
spring examinations to be conducted by 
the Institute in cooperation with various 
states to the Associated Press and the 
United Press Association. 

Encouraging reports as to the progress 
made by commercial arbitration are being 
received by the committee. A federal law 
has been enacted and signed by President 
Coolidge which makes valid and enforceable 
written provisions or agreements for the ar- 
bitration of disputes arising out of con- 
tracts, maritime transactions and commerce 
among states and territories and with for- 
eign nations. This federal law is applicable 
to causes of action over which the federal 
courts have jurisdiction, that is, where the 
amount involved is over $3,000. 

Oregon has enacted an arbitration law 
based on the statute now in force in New 
Jersey, which is regarded by the Arbi- 
tration Society of America as a model law. 
Similar measures are pending in the legis- 
latures of Massachusetts, Indiana and Min- 
nesota. Measures will probably be intro- 
duced during the current legislative sessions 
in Rhode Island, West Virginia, Montana, 
Oklahoma and Georgia. Members and as- 
sociates of the Institute have been active in 
securing the introduction of many of these 
bills and have coOperated with business and 
professional organizations in calling to the 
attention of the business public and of the 
legislatures the benefits of commercial ar- 
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bitration. There is much that may be done 
in behalf of these measures by accountants. 

The Oregon Society of Certified Public 
Accountants went on record at its January 
meeting as favoring commercial arbitration 
and adopted a resolution requesting the 
Portland, Oregon, chamber of commerce to 
lend its influence in behalf of an arbitration 
measure which had been introduced in the 
Oregon legislature. The measure later 
became law. 

On February 28, 1923, justices of the 
federal, state and municipal courts of New 
York accepted the invitation of Mr. and 
Mrs. Vincent Astor to meet representatives 
of the bar and of business to discuss com- 
mercial arbitration under state laws, in or- 
der to relieve congestion in the courts and 
eliminate waste and friction in business con- 
tractual relations. On March 19, 1925, a 
discussion will be held at the home of Mr. 
and Mrs. Astor, on the question of utilizing 
to the best advantage the great national 
opportunity presented by the new federal 
law. Distinguished representatives of the 
bench, the bar, accountancy and other pro- 
fessions and business will be present and 
opportunity will be aflorded for an ex- 
change of views. 

The cooperation of the Robert Morris 
Associates in the distribution of letter-bul- 
letin 3 on credit frauds has been offered 
this committee by the secretary, Alexander 
Wall. The cooperation of the National 
Association of Credit Men has been offered 
by the secretary-manager, J. H. Tregoe. 
The assistance of these two organizations 
means that practically all the credit men in 
this country will receive copies of the pub- 
lication and that many of them will actively 
assist in placing copies in the hands of other 
business men. 

Other Organizations 


A special committee of the American In- 
stitute of Accountants, appointed to confer 
with a similar committee of the American 
Society of Certified Public Accountants, 
has been in communication with the latter 
committee, and a conference of the two 
committees is to be held in New York on 
Wednesday, March 18, 1925. 


STATE LEGISLATION 


Demands upon the committee on state 
legislation have been heavy during the past 


two months and a half. Many legislative 
bills have been introduced and in some 
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states there have been several bills dealing 
with questions affecting the practice of ac- 
countancy. 

Some legislatures have now adjourned, 
and in other cases the time for introduction 
of new legislation has passed. Several bills 
which were most heartily supported by the 
accounting profession in their respective 
states have failed to pass. Some have died 
in committee and some have been defeated 
on the floor. Within the next few weeks 
the majority of state legislatures will have 
adjourned, and the indications at present do 
not point to any great number of changes 
in C. P. A. legislation. 


Alaska 


Advices have been received from Alaska 
to the effect that the attorney general for 
the territory declared the certified public 
accountant law invalid because it was de- 
fective in not providing for the creation 
of the board. 

In accordance with request from the gov- 
ernor of the territory, the members who had 
been appointed to serve will continue their 
work tentatively, but will not undertake 


to conduct any examination for the time 
beit 


New York 


The following is the text of the so-called 
Phelps-Downing bill introduced in both 
houses of the legislature of New York. 
Three other bills bearing upon accountancy 
regulation have been introduced. The bill 
here printed is the one approved by the 
state education department, the New York 
State Society of Certified Public Account- 
ants and other groups of accountants and 
individual practitioners : 


An act to amend the general business law, in 
relation to the regulation of the practice of public 
accountancy and the authorization of public ac- 
countants to engage in such practice, and providing 
for appointment of board members by zones. 

_ The people of the state of New York, represented 
in senate and assembly, do enact as follows: 

Section 1. Article eight of chapter twenty-five of 
the laws of nineteen hundred and nine, entitled 
“An act relating to general business, constituting 
chapter twenty of the consolidated laws,” as amend- 
ed by chapter four hundred and forty-three of 
the laws of nineteen hundred and thirteen, is hereby 
amended to read as follows: 


Institute of Accountants 


ARTICLE VIII. 
Public Accountants. 


Definitions. 

New York board of accountancy. 
Qualifications and expenses. 

Powers of the board. 

Organization and meetings of the 
board. 

Receipts and disbursements. 

Records and reports. 

Certified public accountants. 

Issue of certificates under special pro- 
visions. 

Issue of certificates to accountants of 

other states. 

j. Issuance of licenses. 

. Expiration and renewal of licenses. 
Penalties and their collection. 

Use of firm names. 

. Practice of accountants from other 

jurisdictions. 

. Effect of invalid provisions. 

. Revocation and re-issue of certificates 
of certified public accountant and 
license. 

New certificate or license to replace 
certificate or license lost. 


§ 80. Definitions. As used in this article (1) 
“The education department” means the education 
department of the state of New York, as provided 
for by the education law. (2) “The university” 
means the university of the state of New York. 
(3) “Regents” means the board of regents of the 
university of the state of New York. (4) “The 
board” means the board of accountancy referred 
to in section eighty-a of this article. (5) “The 
public practice of accountancy” is defined as fol- 
lows: A person engages in the public practice of 
accountancy within the meaning and intent of this 
article who, holding himself or herself out to the 
public as a qualified practitioner of accountancy, 
offers for compensation to perform or who does 
perform, on behalf of clients, a service that re- 
quires the audit or verification of financial transac- 
tions or accounting records; the preparation, verifi- 
cation and certification of financial, accounting and 
related statements for publication or credit pur- 
poses; or who, thus holding himself out, renders 
professional assistance in any or all matters of 
principle or detail relating to accounting procedure 
or the recording, presentation or certification of 
financial facts. 


§ 80-a. New York board of accountancy. To 
carry out the provisions of this article, there is 
hereby created a stated board of accountancy, to 
be known as the “New York board of account- 
ancy,” hereinafter called the “board,” consisting of 
five members, who shall be appointed by the 
regents of the university of the state of New York 
within sixty days after this article becomes effec- 
tive. The members of the first board shall be ap- 
pointed to serve for the following terms: one 
member for one year; one member for two years; 
one member for three years; one member for four 
years; and one member for five years. On the 
expiration of each of said terms, the term of office 
of each newly appointed, or re-appointed member 


Section 80. 
80-a. 
80-b. 
80-c. 
80-d. 


80-e. 
80-f. 
80-g. 
80-h. 


80-i. 


82-d. 
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of the board shall be for a period of five years. 
Each member shall hold over after the expiration 
of his term until his successor shall be duly ap- 
pointed and qualified. The regents may remove 
any member of the board for misconduct, incom- 
petency, or neglect of duty. Vacancies in the mem- 
bership of the board, however created, shall be 
filled by appointment by the regents for the un- 
expired term. 

§ 80-b. Qualifications and expenses. Each mem- 
ber of the board shall be a citizen of the United 
States and a resident of this state at the time of 
his appointment. He shall have been engaged in 
the practice of accountancy, as defined in section 
eighty of this article, for at least five years, and 
shall have been a certified public accountant for 
at least two years, and shall be, after this article 
becomes effective, a licensed practitioner in this 
state, as provided in this article. Each member 
of this board shall receive such compensation as 
may be determined by the regents, for attending 
sessions of the board or of its committees, and for 
the time spent in necessary travel, and in addition 
shall be reimbursed for all necessary travel and 
other necessary expenses incurred in carrying out 
the provisions of this article. At least one member 
of the board shall be a bona fide resident when 
appointed in one of the counties immediately here- 
inafter specified, to wit: Richmond, Kings, Queens, 
Nassau, Suffolk, New York, Bronx, Rockland or 
Westchester, constituting the eastern zone; at least 
one member of the board shall be a bona fide resi- 
dent when appointed in one of the counties im- 
mediately hereinafter specified, to wit: Saint Law- 
rence, Franklin, Clinton, Essex, Warren, Washing- 
ton, Rensselaer, Columbia, Dutchess, Putnam, 
Orange, Sullivan, Delaware, Broome, Cortland, On- 
ondaga, Oswego, Jefferson, Lewis, Herkimer, Ham- 
ilton, Saratoga, Schenectady, Albany, Greene, Uls- 
ter, Oneida, Madison, Chenango, Otsego, Fulton, 
Montgomery or Schoharie, constituting the central 
zone; and at least one member of the board shal! 
be a bona fide resident when appointed in one of 
the counties hereinafter specified, to wit: Niagara, 
Erie, Chautauqua, Cattaraugus, Orleans, Genesee, 
Wyoming, Allegany, Monroe, Livingston, Wayne, 
Ontario, Yates, Steuben, Seneca, Schuyler, Che- 
mung, Cayuga, Tompkins or Tioga, constituting the 
western zone. 

§ 80-c. Powers of the board. Each member of 
the board shall receive a certificate of appointment 
from the regents and before beginning his term of 
office, he shall file with the secretary of state the 
constitutional oath of office. The board shall have 
power to compel the attendance of witnesses, ad- 
minister oaths, and take testimony and proofs con- 
cerning all matters within its jurisdiction; and shall 
make all by-laws and rules not inconsistent with 
law, needed in the performance of its duty, and 
approved by the board of regents. 

§ 80-d. Organization and meetings of the board. 
The board shall hold a meeting within thirty days 
after its members are first appointed, and there- 
after shall in the month of October hold a regular 
annual meeting, at. which it shall elect from its 
members a chairman, a vice-chairman and a sec- 
retary. Other regular meetings shall be held at such 
times as the by-laws of the board may provide, 


and such specia! meetings shall be held as may be 
necessary. Notice of all meetings shall be given 
in such manner as provided in the by-laws. A 
quorum of the board shall consist of not less than 
three members. 

§ 80-e. Receipts and disbursements. The sec- 
retary of the board shall receive and account for 
all moneys derived from the operation of this ar- 
ticle and shall pay them to the regents, who shall 
pay therefrom all expenses incurred in carrying out 
the provisions of this article, and shall pay any 
portion of the moneys received, which shall remain 
after the payment of these expenses, into the state 
treasury. 

§ 80-f. Records and reports. The board shall 
keep a record of its proceedings and a register of 
all applicants for the certificate of certified public 
accountant, showing with respect to each applica- 
tion, the date, name, age, education, and other 
qualifications, place of business and place of resi- 
dence, whether or not an examination was required, 
and whether the applicant was rejected or a certifi- 
cate of certified public accountant granted, and the 
date of such action, and in any civil or criminal 
proceeding involving the violation of any part 
of .his article, the books and register of the board, 
or a certificate thereof by the chairman of the 
board, shall be prima facie evidence of all matters 
recorded therein. 


§ 80-g. Certified public accountants. The cer- 
tificate of certified public accountant shall be gran- 
ted, upon application to the regents and the pay- 
ment of a fee of twenty-five dollars, which fee is 
to accompany the application, to any citizen of 
the United States, or to any person who _ has 
declared his intention of becoming such citizen, 
who resides within the state of New York or has 
a place for the regular transaction of business there- 
in, who is twenty-one years of age or over and of 
good moral character, who submits evidence satis- 
factory to the board of the possession of academic 
and professional qualifications for the public prac- 
tice of accountancy, and who passes the required 
examination; provided, that the certificate of cer- 
tified public accountant issued to any person who 
has declared his intention of becoming a citizen of 
the United States shall automatically be revoked 
at the expiration of six years from the date of the 
declaration of the intention of such applicant to 
become a citizen, unless prior to the expiration oi 
said six years evidence is furnished to the regents 
that the applicant has become a citizen of the 
United States; and the regents shall make all neces- 
sary rules for the examination of persons applying 
for the certificate of certified public accountant 
and for otherwise carrying into effect the provisions 
of this section. 

§ 80-h. Issue of certificates under special provi- 
sions. The regents may, in their discretion, or 
upon recommendation of the board and the sub- 
mission of evidence of professional qualifications 
as hereinafter in this section provided and without 
examination and upon the submission of evidence 
of reasonable education, but otherwise subject to 
the qualifications as to citizenship, residence or 
place of business, age and character prescribed in 
section eighty-g of this article, including payment 
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of a fee of twenty-five dollars, issue the certificate 
of certified public accountant— 

(a) To any accountant who on January first, 
nineteen hundred and twenty-six, is engaged within 
the state of New York in the public practice of ac- 
countancy on his own account, or as a member of 
a co-partnership, or to any accountant who is an 
officer in a corporation whose business involves the 
public practice of accountancy as defined in sec- 
tion eighty of this article in the state of New York, 
on January first, nineteen hundred and twenty-six, 
and who was thus engaged in one or more of said 
capacities for a period of three years prior to such 
date. 

(b) To any accountant who on January first, 
nineteen hundred and twenty-six, is engaged within 
the state of New York in responsible practice of 
accountancy engagements by reason of being an 
employed member of the staff of a public ac- 
countant or co-partnership or of a corporation 
whose business involves the public practice of ac- 
countancy as defined in section eighty of this 
article within the state of New York on January 
one, nineteen hundred and twenty-six, and who 
has been so engaged for a period of three years 
prior to such date. 

(c) To any accountant engaged in public prac- 
tice within the state of New York on the first day 
of January, nineteen hundred and twenty-six, who 
is a graduate of a school of accountancy approved 
by the board of regents and who subsequent to 
such graduation received a certificate of certified 
public accountant after passing the examination 
given by a duly constituted board of certified pub- 
lic examiners in another state in which the exam- 
ination is equal to that required in New York 
and who has been in responsible practice of ac- 
countancy for a period of not less than two years 
after receiving such certificate of certified public 
accountant. Provided, that no certificate of cer- 
tified public accountant shall be granted under 
the provisions of this section unless application for 
such certificate is made on or before the first day 
of January, nineteen hundred and _ twenty-seven, 
and unless the applicant has been in continuous 
practice or employment within the state of New 
York from the date this article becomes effective 
to the date of his or her application and decision 
thereon; and the regents shall make all necessary 
rules for carrying into effect the provisions of this 
section. 

§ 80-i. Issue of certificates to accountants of 
other states. The regents may, in their discretion, 
or upon recommendation of the board and the 
submission of evidence of professional qualifications 
as hereinafter in this section provided, and without 
examination, but otherwise subject to the qualifica- 
tions prescribed in section eighty-g of this article, 
including the payment of a fee of twenty-five dol- 
lars, issue the certificate of certified public ac- 
countant to any accountant who has practised three 
years or more in another state or political sub- 
division of the United States on his own behalf or 
as a member of a co-partnership provided the ap- 
plicant for said certificate of certified public ac- 
countant possesses a license or certificate of his 
qualifications so to practise issued by the proper 
authorities of such state or political subdivision. 


§ 80-j. Issuance of licenses. The regents upon 
application, and upon the payment of a fee of two 
dollars and upon recommendation of the board, 
shall issue to any person to whom the certificate 
of certified public accountant has been granted, a 
license to engage in the public practice of ac- 
countancy, which license shall cover a period of 
time not exceeding thirteen months, and shall be 
renewable as hereinafter provided in this article, 
and under the authority of which the person to 
whom the license is issued, may engage in the 
public practice of accountancy in the state of New 
York, either on his own behalf, or as a member of 
a firm of public accountants. The regents shall 
annually during the month of January publish an 
alphabetical list of the names, certificate numbers 
and last-known addresses of all certified public 
accountants, who are licensed to practice as herein- 
after provided, and containing also an alphabetical 
list of the names of the co-partnerships and firms, 
any member of which is licensed to practice, with 
the names of members licensed to practice, and shall 
mail one copy to every person listed therein, to 
every public library in this state, and to every 
county clerk in this state, and otherwise distribute 
the same as the regents in their discretion may 
consider advisable. And each such published list 
shall contain at the beginning thereof these words: 
“Each certified and licensed public accountant re- 
ceiving this list is requested to notify the secretary 
of the board the name and address of any person 
known to be practising as a public accountant, 
whose name does not appear in this registry. The 
names of persons giving such information shall not 
be divulged.” 

§ 80-k. Expiration and renewal of licenses. The 
licenses issued under this article shall expire on the 
last day of the month of December following their 
issuance or renewal, and shall become invalid on 
that date unless renewed; provided that licenses 
issued between December first and December thirty- 
first in any year, shall not expire until December 
thirty-first of the year following. It shall be the 
duty of the secretary of the board to notify by 
mail every person licensed hereunder, of the date 
of the expiration of his or her certificate, and the 
amount of the fee required for its renewal for one 
year; and such notice shall be mailed at least one 
month in advance of the date of expiration of said 
certificate. 

Renewal may be effected, provided no disqualifi- 
cation has occurred, at any time during the month 
of December, upon application by the holder of the 
license, for renewal, and the payment of the an- 
nual license fee of two dollars to the secretary of 
the board. The failure on the part of any licensee 
to renew his license annually in the month of 
December, shall not deprive him or her of the 
right of renewal thereafter, but the fee to be 
paid for the renewal of a license after the month 
of December, shall be increased twenty per centum 
for each month, or fraction of month that payment 
for a renewal is delayed, provided, however, that 
the maximum fee for a delayed renewal shall not 
exceed twice the regular fee. 

§ 81. Penalties and their collection. 

(1) Any person who shall 

(a) Sell or fraudulently obtain or furnish any 
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certificate of certified public accountant or license, 
or aid and abet the same, or 

(b) Practise accountancy as defined in section 
elghty of this article, under cover of any certificate 
of certified public accountant, or license illegally 
or fraudulently obtained, or signed, or issued un- 
lawfully, or under fraudulent representation or 
mistake of fact in a material regard, or 

(c) Advertise to practise accountancy under a 
name other than his own, or under a false or as- 
sumed name, and 

(2) Any person, who not being a certified public 
accountant and licensed to practise accountancy 
within this state, as defined in section eighty of 
this article, or not authorized within the provisions 
of sections eighty-two and eighty-two-a, shall 

(a) Practise or holds himself out to practise 
public accountancy, or 

(b) Use in connection with his name, any de- 
signation tending to imply or designate him as 
engaged in the public practice of accountancy, or 

(c) Use the title “certified public accountant,” 
or any abbreviation thereof in connection with his 
name, or with any trade name in the conduct of 
any occupation or profession involving or per- 
taining to the practice of accountancy, unless duly 
authorized by law to use the same, and 

(3) Any person who during the time his license 
to practise accountancy shall be suspended or re- 
voked, shall practise accountancy as_ heretofore 
defined, shall be guilty of a misdemeanor. Such 
misdemeanor shall be punishable by imprisonment 
for not more than one year, or by a fine of not 
more than five hundred dollars, or by both such 
fine and imprisonment for each separate violation. 

(4) All courts of special sessions within their 
respective territorial jurisdictions are hereby em- 
powered to try, hear and determine such crime 
without indictment, and to impose the penalties 
herein prescribed. 

Such misdemeanors shall be prosecuted by the 
district attorney of the county wherein the same 
are committed, and at any time the attorney-gen- 
eral may, without further authority or direction, 
supersede the district attorney in the prosecution of 
such misdemeanors. 

(5) In addition to the criminal liability, im- 
prisonment and fine, as above provided, a civil 
penalty is hereby prescribed and imposed, which 
shall be one hundred dollars for each such violation 
to be recovered by the attorney-general in an 
action against the party or parties guilty of such 
violation, which action shall be maintained in the 
name of the people of the state of New York. 
Such civil penalty shall be cumulative, and each 
separate day’s violation shall constitute a separate 
violation, for which recovery may be had by the 
attorney-general, as above provided. The attorney- 
general, with the consent of the state commissioner 
of education, may compromise claims for such 
penalties, and accept less than the amount claimed, 
or due, before or after an action has been begun. 
No compromise may be made, however, after a 
decision made or verdict rendered, except pursuant 
to section thirty-four of the state finance law. 
Notwithstanding the provisions of any other gen- 
eral, local, or special law, all penalties, fees, for- 
feitures of bail and fines recovered under this ar- 


ticle shall be paid to the regents, who shall pay 
over to the attorney-general out of the sums re- 
ceived, a sufficient amount to pay the salaries of 
such deputies and assistants as the attorney-general 
shall assign for the enforcement of this article, and 
the attorney-general is hereby authorized to pay 
any deficit in such salaries, or any additional sum 
necessary out of his general appropriations. The 
balance of such sums retained by the regents shall 
be used for the expenses of the regents in the en- 
forcement of this article. On the first day of July, 
beginning in the first year after this act takes effect 
and each year thereafter, the regents shall pay 
any balance of such fund remaining in their hands 
to the state treasurer. After this article shall take 
effect, the regents shall report to the state comp- 
troller on the fifth day of every month, the 
amounts received by them under this article and 
remaining in their hands, with all expenditures made 
by them for the preceding month. 

(6) The display of a card, sign, or an advertise- 
ment bearing a person’s name as a practitioner of 
accountancy in any manner, or by implication, or 
containing any other matter forbidden by law, 
shall be presumptive evidence in any prosecution 
or hearing against such person that the person 
whose name is so carried thereon is responsible 
for the display of such card, sign, or advertisement, 
and that he is advertising to practise accountancy 
thereby. In any prosecution under this section, 
the proof of a single act prohibited by law shall 
be sufficient without proving a general course of 
conduct. 

(7) All violations of this article when reported 
to the regents or the board, and duly substantiated 
by affidavits or other satisfactory evidence, shall 
be investigated, and if the report is found to be 
true, and the complaint substantiated, the regents 
or the board shall report such violation to the 
attorney-general and request prompt prosecution. 
The regents may appoint such inspectors as are 
necessary, to be paid from the funds received under 
this article, at such salaries as they may determine, 
for the purpose of the investigation of such viol- 
ations. 

§82. Use of firm names. Nothing contained in 
this article shall prevent the use in accountancy 
practise of a firm name or style of partnership duly 
registered under the laws of this state, provided 
one partner of such firm and every partner of such 
firm who is engaged in the conduct of accountancy 
practise in the state, is a certified public accountant 
of New York, and is duly licensed to practise in 
New York, as elsewhere provided in this article; 
and further provided that every member of such 
firm is a certified public accountant or chartered 
accountant or otherwise legally qualified accountant 
of the state or country of his domicile; and further 
provided that unless every member of such firm 
or such co-partnership is a certified public ac- 
countant, said firm or co-partnership shall not hold 
itself out as a firm or co-partnership of certified 
public accountants; and nothing contained in this 
article shall prevent the employment by a certified 
public accountant, or a firm or co-partnership of 
certified public accountants, of unlicensed persons 
as junior, semi-senior, or senior or other assistant 
accountants, provided that the unlicensed employees 
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work under the control and supervision of certified 
public accountants, and do not certify to any one 
the accuracy or verification of audits and _ state- 
ments, and provided further that such unlicensed 
employees do not hold themselves out as engaged 
in the practice of accountancy as defined in section 
eighty of this article; and nothing in this article 
contained shall prevent the continuation in practice 
of any corporation of this state which was or shall 
be chartered prior to January first, nineteen hundred 
and twenty-five, to practise accountancy, and which 
has since continuously so practised and is engaged 
in the practice of public accountancy at the time 
this article takes effect, provided that no person 
other than a certified public accountant of this 
state shall act as its executive or manager or shall 
execute on its behalf any certificate or report. 

§ 82-a. Practice of accountants from other ju- 
risdictions. A public accountant who has not quali- 
fied to practise under this article, and who resides 
without the state of New York, and who does not 
hold himself or herself out to the public as a prac- 
titioner of accountancy within the state of New 
York, may perform work within this state on 
engagements which arise as an incident to his or 
her practise in the state or political jurisdiction in 
which he or she is accredited; provided that the 
exercise of this privilege shall not be made con- 
tinuous practise by such accountant within the 
state. 

§ 82-b. Effect of invalid provisions. Should the 
courts of this state or the United States declare 
any provision of this article unconstitutional or 
unauthorized, then such decision shall affect only 
the section or provisions so declared to be uncon- 
stitutional or unauthorized, and shall not affect 
any other section or part of this article. 

§ 82-c. Revocation and re-issue of certificates 
of certified public accountant and license. The 
regents shall have the power, on the recommenda- 
tion of the board, to revoke the certificate of cer- 
tified public accountant or license to engage in the 
practise of public accountancy, of any certified pub- 
lic accountant, licensed under the provisions of 
this article, who has been convicted of a felony, 
or, who is found guilty of any fraud or deceit in 
obtaining a certificate of certified public accountant, 
or a license to practise public accountancy or of 
gross negligence, incompetency, or misconduct in 
the practice of public accountancy. Any person 


may prefer charges of such fraud, deceit, negligence, 
incompetency or misconduct against any certified 
public accountant licensed under the provisions of 
this article; such charge shall be in writing, sworn 
to by the complainant and submitted to the board. 
The board shall fix the time and place for a hearing 
upon all charges submitted to it. The board shall 
fix the time and place for a hearing by not less 
than three members of the board, within three 
months after the date on which they are submitted. 
A copy of the charges, together with a notice of 
the time and place of hearing shall be served on 
the accused at least thirty days before the date 
fixed for the hearing, and in the event that such 
service cannot be effected thirty days before such 
hearing, then the date of hearing and determination 
shall be postponed to such further days as may be 
necessary to permit the service. At said hearing 
the accused shall have the right to appear personally 
and by counsel, and to cross-examine witnesses 
against him or her, and to produce evidence and 
witnesses in his or her defense. If after said hear- 
ing, three or more members of the board vote in 
favor of finding the accused guilty of any fraud 
or deceit, in obtaining a certificate of certified public 
accountant or license, or of gross negligence, in- 
competency or misconduct in the practise of public 
accountancy, the board shall recommend to the 
regents, the revocation of the certificate of certified 
public accountant or license of the accused. The 
regents may, on recommendation of the board, re- 
issue a certificate of certified public accountant or 
license to any person whose certificate has been 
revoked. The regents shall within thirty days 
notify the clerk of each county of the state of its 
revocation of a certificate of certified public ac- 
countant or license, or its re-issuance of a revoked 
certificate of certified public accountant or license. 


§ 82-d. New certificate or license to replace cer- 
tificate or license lost. A new certificate of certified 
public accountant or license to replace any cer- 
tificate or license, lost, destroyed, or mutilated, may 
be issued upon presentation of satisfactory evidence 
to the board that the claim for such certificate or 
license is a valid claim. A charge of twenty dollars 
shall be made for such re-issued certificate and a 
charge of two dollars shall be made for such re- 
issued license. 


§ 2. This act shall take effect immediately. 


NEWS OF LOCAL SOCIETIES 


Idaho Association of Certified Public 
Accountants 


The officers and directors of the Idaho 
Association of Certified Public Accountants 
for the current year are Norman H. Young, 
Boise, president ; Charles E. Folsom, Boise, 
vice-president; Jeremiah W. Robinson, 


Boise, secretary-treasurer; Clarence Van 
Deusen, Boise; Edwin A. Wilson, Twin 


Falls; James Munro, Boise, John Ewald, 
Boise. 


Missouri Society of Certified Public 
Accountants 


ST. LOUIS CHAPTER 


The regular joint monthly meeting of the 
St. Louis chapters of the American In- 
stitute and of the Missouri Society of Cer- 
tified Public Accountants was held at the 
City club, St. Louis, February 5th. E. H. 
Wagner addressed the meeting on the sub- 
ject, “How can I make a client understand 
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that the work performed has its limita- 
tion?” In the discussion which ensued, 
the following points were emphasized : 


1. That all accountants should realize that a 
client should not be expected to understand 
a “balance-sheet” audit, or any other tech- 
nical description for accounting work. To 
the man in the street an audit was an audit, 
or a complete check of all transactions, there- 
fore, 

2. When discussing an engagement, the client 
should be told just what work would be done 
and how far “tests” were resorted to, and that, 

3. Only the recorded transactions could be 
vouched for. This point was of the greatest 
importance and the accountant should always 
refer to the recorded transactions in any re- 
port or certificate issued. It was pointed out 
that the English form of certificate was very 
good in this respect, reading “* * according 
to the books and accounts of the company 
and to the explanations and information 
given **.” An accountant should not be ex- 
pected to certify to what should be on the 
books, but only to what was actually on the 
books. 

4. When a report was rendered covering the ac- 
counting work done, the extent of the check- 
ing done should be set forth, and, if only a 
certified statement was issued, then a letter 
indicating the work done and the responsibility 
of the accountant, should be sent to a res- 
ponsible officer of the company. 


New York 


The regular March meeting of the New 
York State Society of Certified Public Ac- 
countants has been postponed to Monday, 
March 23rd. Since the beginning of the 
year, New York C. P. A. certificates have 
been issued on the reciprocity basis to the 
following accountants holding certificates 
of New Jersey, Pennsylvania or Massachu- 
setts: Albert G. L. Baines, Hyman Besser, 
Harry A. Grube, Harvard L. Mann, Arthur 
James Mannix, Dale M. Spark and Francis 
A. Morrison. 

A charter has recently been granted to 
the Buffalo chapter of the New York State 
Society of Certified Public Accountants, 
which was organized by Lewis H. Allen, 
William J. Gunnell. Edward H. Hoch, 
Edwin E. Leffler, Edgar G. Lucker, W. 
L. Lytle, Wilder G. Tiffany, Robert G. 
Severance and L. K. Watkins. The fol- 
lowing officers have been elected: L. K. 
Watkins, president ; Edwin E. Leffler, vice- 
president; Edgar G. Lucker, secretary; 
William J. Gunnell, treasurer. 


English-speaking Accountants in Paris 

The quarterly luncheon of the English- 
speaking accountants in Paris was held 
February 4, 1925, at the Restaurant Drouant 
under the chairmanship of Maurice Nor- 
man. A general discussion on fiscal matters 
and other items of interest to the profession 
took place. 

A. Lovibond and W. E. Seatree having 
retired by rotation from the committee and 
not being eligible for reélection for another 
twelve months, the members elected Charles 
Judson and A. L. Elder to fill their places. 
Oscar Fawcett was reelected honorary sec- 
cretary. 

Lots were drawn to decide which two 
members of the committee should retire at 
the end of the next year, with the result that 
the retiring members will be F. Carloss 
Griffiths and T. E. Sherlock Smith. 

The secretary proposed a vote of thanks 
to the retiring members of the committee, 
expressing at the same time appreciation 
for the work they had done both in and out 
of the committee. This vote was carried 
unanimously, together with a vote of thanks 
to the chairman for presiding at the 
luncheon. 


Pennsylvania Institute of Certified 
Public Accountants 


It is the practice of the Pennsylvania 
Institute of Certified Public Accountants 
to have monthly meetings during the fall 
and winter months, at which men who are 
prominent in various activities are invited 
to discuss problems of importance in which 
they are experienced. 

At the monthly meeting on February 
17th, the speaker of the evening was Walter 
R. Darby, who for several years has been 
commssioner of municipal accounts of New 
Jersey. 

Mr. Darby described the condition of af- 
fairs that existed in New Jersey when he 
took charge in 1915 and how he had labored 
in unifying and strengthening municipal fi- 
nance and other affairs in the various cities 
and counties. He explained also the plan 
of accounting now in use and described 
many of the terms and accounts used in 
the books, records and statements of the 
municipal accountants. The system being 


standardized, an account or term used by 
a city officer in one part of the state meant 
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the same in any other part of the state and 
would be clearly understood by all. He 
spoke of the condition of the sinking funds 
of the various municipalities and described 
how in former years it was the practice to 
issue bonds without providing satisfactory 
means for their redemption. Under present 
conditions, issue is not authorized without 
providing a means of redemption. While 
the certified public accountants are profess- 
ional practitioners of the state and are en- 
gaged in many of the audits, Mr. Darby 
explained that both the certified accountants 
and others were required to take the muni- 
cipal examination in order to demonstrate 
their fitness for municipal practice. 


The discussion which followed Mr. Dar- 
by’s speech demonstrated the fact that New 
Jersey is considerably ahead of Pennsyl- 
vania in municipal accounting, and that a 
uniform system of accounting is very much 
needed in the latter state. It was suggested 
and strongly urged that the certified public 
accountants in Pennsylvania should take up 
with the legislature the question of in- 
troducing a bill requiring the establishment 
of uniform municipal accounting in Penn- 
sylvania and that the installation thereof 
and the yearly audits should be placed under 
the jurisdiction of the certified public ac- 
countants of the state. 


STATE BOARDS OF ACCOUNTANCY 


Ohio 

The following candidates were granted 
certificates at a meeting of the state board 
of accountancy of Ohio held February 21st: 
A. B. Charpie, Carl Clio Clayton, Albert 
Ray Cox, Edwin J. Ellig, Frederick G. 
Fielman, Donald Price Fleming, Glenn 
Walter Foster, Harry Frederick Hagedorn, 
William A. Hauptman, Carl LeRoy Holder, 
Marie Hurlebus, Ralph Goodwin Irvine, 
Henry M. Kimpel, Earle Hamilton Le- 
Masters, Homer E. Lewis, Earl I. McAr- 
thur, Edward John Moehringer, Harold 
McCourtney Nichols, Edward William 
Riemer, Harry H. Rosen, Vincent C. A. 
Scully, Howard George Slagle, Wilford 
James Webb, George Carl Wimmer and 
John Wiseman. 

Ninety-four candidates sat in the exami- 
nation last October, and fifty-seven of these 
were being re-examined. Of the fifty- 
seven, eighteen passed and seven of the 
thirty-seven who were taking the exami- 
nation for the first time passed. The re- 
examinations in almost every case were in 
practical accounting. 


South Carolina 


The governor of South Carolina has re- 
appointed L. A. Searson of Columbia as a 


member of the state board of accountancy, 
and has also appointed George E. Olsen, 
Columbia, and L. L. Wilkinson, Columbia, 
to the board. The board has organized 
by electing Mr. Searson president, Mr. Ol- 
sen vice-president, and Mr. Wilkinson sec- 
retary and treasurer. 


Texas 


The governor of Texas has appointed 
the following members of the state board 
of accountancy: C. M. Grider, El Paso; 
J. J. Gannon, Houston; V. E. Buron, 
Texarkana; F. G. Rodgers, San Antonio; 
Loyd B. Smith, Dallas. The board will or- 
ganize in the near future. . 

Following is a list of candidates who 
passed the Texas examinations in Novem- 
ber, 1924: Edgar I. Unzicker, Chester 
Charles Boldt, Robert Bertram Thrift, Ken- 
neth S. Mandell, Cecil C. Hastings, Robert 
Hart Purcell, Price Cheaney, Jr., Edward 
L. Gelder, Herman Otto Fischer, William 
Flavius Smith, E. G. Hendrix, George B. 
Simpson, J. K. Fleming, O. H. Maschek, 
Henry G. Mayhew, P. C. Fewell, A. H. 
Stevens, J. F. Collier, Forrest Mathis, 
Thomas Franklin Kennedy, Clifton H. 
Morris, C. L. Wilson and Theodore Fer- 


guson. 


DECISIONS AFFECTING ACCOUNTANCY 


U. S. Board of Tax Appeals 
The subjects of patent depreciation and 
the making of deductions in income-tax re- 
turns for exhaustion are covered in a deci- 


sion handed down by the United States 
board of tax appeals, docket No. 35, case 
No. 147. The taxpayer, an Ohio corpora- 
tion, owns a number of patents acquired 
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during the years 1906 to 1908, inclusive, at 
a cost of $38,285. On March 1, 1913, these 
patents had a fair market value of $135,000, 
and on that date they had a remaining life 
of about ten and a half years. The tax- 
payer did not claim any deduction on ac- 
count of depreciation of patents in his 
original income and profits-tax return for 
1918. The revenue agent examining the 
taxpayer’s books recommended an allowance 
of deductions for exhaustion of patents 
based upon the cost of the patents. The 
taxpayer then filed an amended return 
claiming such deductions based on ihe value 
of the patents on March 1, 1913. The com- 
missioner disallowed the deductions so 
claimed, and determined a deficiency in tax 
for the year 1918 in the sum of $2,114.47. 
From such determination an appeal was 
taken. The board ruled that the taxpayer 
who has failed to take depreciation of patent 
rights in former tax returns may file amend- 
ed returns for that purpose, and that the 
failure of the taxpayer to claim such deduc- 
tion in his original return does not con- 
stitute the exercise of an election or option 
and does not preclude the claiming of such 
deduction by amended returns. 


Connecticut 


In a decision handed down by the United 
States district court of Connecticut, in the 
case of Capewell Horse Nail Co. vs. James 
J.Walsh, it was held that income taxes for 
1916 and 1917 assessed by the collector in 
excess of that which should have been paid 
by law may be recovered without proof of 
duress or protest if such excess payment 
appears on the face of the return and ap- 
plication for abatement was made and denied 
before the tax was paid. 

In the same case it was held that a cor- 
poration can deduct for income-tax purposes 
losses sustained by a subsidiary corporation, 
if the latter was not an independent corpo- 
ration, but a mere selling agent whose policy 
was directed and business assured by the 
parent company. 


Georgia 
In a decision handed down by the court 
of appeals of Georgia, div. 2, December 
17, 1924, in Scott vs. Kelly Springfield Tire 


Co., the principle was enunciated in a syl- 
labus by the court that where, in the trial 


of an action upon an open account, the evi- 
dence warrants the inference that on 4 
demand for payment the defendant had 
given to the plaintiff a cheque for the 
amount of indebtedness claimed, but that 
the cheque was thereafter protested and 
never paid, if these circumstances are un- 
explained, the jury would be authorized to 
conclude that the giving of the cheque was 
an admission of the justness and correct- 
ness of the account and to render a verdict 
accordingly. 


Idaho 


in a decision handed down by the su- 
preme court of Idaho, November 29, 1924, 
in Curtis vs. Western Reporting & Credit 
Co., et al, the court held that it is within the 
exclusive power of congress to determine 
the penalty that may be exacted of a na- 
tional bank for taking, receiving, reserving 
or charging a usurious rate of interest. 
Judge William E. Lee in his decision said 
in part: 


This action was instituted by the receiver of a 
failed bank to enforce payment of the principal and 
interest of three promissory notes. At the close 
of all the evidence, the court directed a verdict 
for the respondent (plaintiff below) for the prin- 
cipal of the notes; and a judgment was made and 
entered in favor of respondent and against appel- 
lants for the principal amount of the three notes, 
together with an attorney’s fee and costs. At the 
outset of the trial, the parties stipulated that res- 
pondent was entitled to an agreed attorney’s fee 
in the event of judgment in its favor. This appeal 
is from the judgment and from an order overruling 
a motion for new trial. 

(1, 2) It appearing that the notes to enforce 
the payment of which this action was instituted 
were usurious, the court refused to allow the recov- 
ery of interest. Appellants contend that it was 
error for the court to allow the recovery of either 
the principal sum, attorney’s fees, or costs; it being 
their contention that the notes are illegal and void 
in that they grew out of a contract between the 
defunct bank and appellants, the purpose of which 
was to violate the law in charging a usurious rate 
of interest. Appellants’ contention is without merit. 
Respondent was a national banking association. It 
is within the exclusive power of congress to deter- 
mine the penalty to be exacted of a national bank 
for taking, receiving, reserving, or charging a usur- 
ious rate of interest. * * * * * 

(3) Where the interest has not been paid, con- 
gress has limited the penalty for the usurious con- 
tracts of national banks to a forfeiture of the en- 


tire interest provided therein. The penalty is the 


fine or forfeiture imposed for the offense of usury. 
Sanford v. Kunz, 9 Idaho, 29, 71 P. 612. No other 
or greater penalty or forfeiture could have been 
imposed by the trial court. 
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Minnesota 


The supreme court of Minnesota on De- 
cember 19, 1924, in the case of Young vs. 
Yeats and others, handed down a decision 
relative to the admissibility of books of ac- 
counts, holding that it is a measure ad- 
dressed to the discretion of the trial court. 
In this case the owner of an apartment 
house who had commissioned the defendants 
as her agents to take charge of the renting 
of the building, terminated the contract be-- 
fore its expiration. The defendants 
brought suit against her to recover the bal- 
ance claimed by them for expenditures and 
also to recover damages for breach of 
agency contract. The action terminated in 
a final judgment in favor of the agents on 
account of such expenditures, the claim for 
damages being eliminated. The apartment- 
house owner later sued for an accounting. 
The supreme court held that in the disposal 
of this case the trial court ruled correctly 
that the disbursements made by the agents 
and all rents received and commissions 
earned were fully litigated and determined 
in the lower court, and that the agents had 
accounted fully for all matters set forth in 
the complaint and so were entitled to judg- 
ment accordingly. 

The supreme court of Minnesota on De- 
cember 19, 1924, handed down a decision in 
Meighan vs. Cohen in which it was ruled 
that the holder of a note against a bankrupt 
is entitled to offset it against money owing 
the bankrupt. The syllabus prepared by 
the court says: 

“The defendant was the owner of an overdue 
note of the bankrupt and another person. In a 
connected transaction a sum of money was paid to 
him to be paid to the bankrupt if a stock of goods 
then sold by the bankrupt should prove to be un- 
encumbered. It was unencumbered, the sale was 
completed, and the bankrupt became entitled to the 


money. Held, that the defendant was entitled to 
offset the note against the money.” 


New York 


A decision upholding the right of the New 
York state board of regents to make and 
enforce rules governing the granting of 
certified public accountant degrees was 
handed down January 7, 1925, by the ap- 
pellate division, third department in the 
case of the People vs Sexton, reported in 
207 N. Y. S. 377. 

A candidate had attempted to compel the 
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regents, by mandamus, to register him as 
a certified public accountant. Though the 
candidate won in the supreme court, the 
appellate division reversed the lower court, 
and ruled that the regents, if not arbitrary, 
may make and enforce rules relative to the 
issuance of certificates. 

The candidate for certified public ac- 
countant registration in New York had 
passed a written examination given by the 
state board of accountancy and was eligible 
for registration in every respect, except in 
the matter of experience covered by sec- 
tion 426 (a). The board of regents ruled 
that he had not had the two years’ experi- 
ence required by the rules of the board and 
by law and refused the candidate registra- 
tion. 

The candidate brought an action in special 
term of the supreme court in Albany county 
to compel the board of regents to issue him 
a certificate, suing for a writ of mandamus. 
The candidate was victorious in that court. 
An appeal was taken, as a result of which 
the appellate division reversed the decision 
of the lower court unanimously. This means 
that the case cannot be taken higher except 
by consent of the appellate division. It was 
held by the appellate division that the 
regents’ rule is reasonable and that they 
have power to make and enforce their own 
rules. If the regents are not arbitrary in 
the enforcement of their rules, the court 
held that it could not order issuance of 
certificates. 

Harold Dudley Greeley, an _ Institute 
member, discussing the case says: 

The point of the case is that the regents’ rule 
426 (a) requiring two years’ experience “in ,the 
employ of a certified public accountant” is not 
complied with by being in the employ of an un- 
certified public accountant but working under the 
supervision of fellow employees who were certified. 
The court said that the regents’ rule is not arbi- 
trary. The reason for the rule is that there must 
be experience under an employer who is certified 
and who as employer will feel a personal and pro- 
fessional responsibility for the work of the em- 
ployee. “A co-employee has no such direct res- 
ponsibility for the character and quality of the can- 
didate’s work, and has no power to select him or 
discharge him. Proper supervision and training of 
the candidate are more likely to be secured if the 
employer is a certified accountant, for the reason 
that ‘he is responsible professionally, as well as 
personally, for the acts of the candidate and is 
bound to exercise a much greater degree of super- 
vision than would be exercised by any mere em- 
ployee. His own self interest demands it.’” 
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REVIEWS 


SPEECH 


The following summaries of addresses 
delivered and articles written by account- 
ants are prepared from copies supplied to 
the Institute. Readers of the Bulletin who 
have recently spoken before groups of 
business men or other organizations or have 
written articles for publication are invited 
to supply copies of their speeches and 
writings so that summaries of them may 
be given in this publication. 


ERNEST CROWTHER—‘BRIEF COMMENTS 
ON ACCOUNTANCY.” 

Address delivered January 15th, at annual 

banquet of Pittsburgh school of account- 
ancy, Americus club, Pittsburgh. 


Mr. Crowther expressed the belief that it is a 
duty for older practitioners to pass on the experi- 
ence they have gained to those who are to follow 
in their steps. Accountancy, he pointed out, is more 
than the recording of business transactions in books. 
It has no termination of learning. Proficiency in 
technique and in theory are essential, but, in ad- 
dition, the accountant must be a student of human 
nature and of changes in economic conditions 
His services are in demand for the human audit in 
addition to the financial audit. Experience is the 
only source through which this ability can be ac- 
quired. The speaker urged students not to un- 
dertake too many subjects at one time but to see 
to it that they had a balanced programme of study. 
He suggested, too, that students attend meetings 
of the local chapters of the American Institute of 
Accountants, of the Pennsylvania Institute of Cer- 
tified Public Accountants and the National Asso- 
ciation of Cost Accountants. The test of prepara- 
tion comes when the student approaches the res- 
ponsibility of his position in the public accounting 
field. 


STANLEY G. H. FITCH—“RELATION OF COST 
ACCOUNTING TO FEDERAL TAXES.” 


Paper read before the western Massa- 
chusetts chapter of the National Associa- 
tion of Cost Accountants at Northampton, 
Mass. December 30, 1924. 


Mr. Fitch spoke of the rapid development of cost 
accounting and called attention to the fact that it 
has shown no abatement even though the federal 
excess-profits tax was removed in 1921. Defining 
cost accounting, he said that it includes not only 
the bookkeeping work incidental to the tabulation 
of figures relating to costs but embraces complete 
general accounts, usually in condensed form, in- 
cluding appropriate controlling accounts for raw 
materials, work in process, finished product, over- 
head expenses, etc., from which periodical state- 
ments of operations and financial condition can be 
prepared. It embraces subsidiary records in sup- 


port of the major controlling accounts, kept in such 
detail as may be required to disclose necessary 
analytical information relating to costs, raw and 
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finished stock in hand, etc. It embraces also the 
interpretation in the light of comparative standards 
of the figures disclosed by the accounts; the whole 
field of materials control, the efficiency of labor, 
report turnover, writing and planning of work, and 
the determination, apportionment and application 
of the elusive element of overhead expense. This 
means that cost accounting concerns the entire range 
of industrial accounting. In his discussion Mr. 
Fitch limited himself to a consideration of cost 
finding as affecting profits. Operating profits and 
taxable income do not always agree. Mr. Fitch 
makes the point that they seldom agree. He quoted 
from the revenue act, 1924, section 212 (a) with 
regard to net imcome and gave extracts from 
regulations 65. He pointed out that no correct 
determination of net income can be made without 
the use of inventories; in fact the basis of the in- 
ventory valuation plays a predominant part in the 
determination of net income. Cost accounting is 
essential where stocks of finished goods and goods 
in process are to be valued, and cost data should 
be developed with a full knowledge of the inform- 
ation necessary to establish values which will con- 
form to the requirements of the federal tax law and 
regulations. 


H. T. SCOVILL—“RELATION OF ACCOUNTING 
INSTRUCTORS TO PROFESSIONAL 
ASSOCIATIONS.” 


Delivered before the American Associa- 
tion of University Instructors in Account- 
ing, Chicago, December 30, 1924. 


Professor Scovill urged that accounting instruc- 
tors should take periodically a physical inventory 
of their teaching qualifications. Such an inventory 
should show the instructors that they cannot attain 
cooperation between their departments and business 
and professional men if one side is to do all the 
“co-ing” and the other all the “operating.” He 
referred to the ignorance of professional accountants 
as to the work of higher educational institu- 
tions. He expressed the belief that account- 
ing instructors are ignorant of what _profess- 
ional accounting societies and allied business asso- 
ciations have been doing. He made a plea for a 
closer relationship between accounting instructors 
and professional accountants’ associations and 
devoted much of his address to descriptions of some 
of the professional accounting societies, their re- 
quirements for membership and their ideals and 
accomplishments. He stated that about forty of 
the states have societies of certified public ac- 
countants, sixteen of which have been organized in 
the last ten years. Some of them are active in 
supporting civic projects and in initiating sound 
business or financial legislation. He went into 
detail as to the organization and aims of the Amer- 
ican Institute of Accountants and reviewed some 
of its accomplishments. He made reference to the 
National Association of Cost Accountants and to 
other organizations. He recommended that ac- 
counting instructors should affiliate with these vari- 
ous organizations if and when eligible. He recom- 
mended especially any that stand for high ideals 
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and recognize that the professional accountant of 
the future is to be a business advisor to his clients 
and that accounting instructors are an essential part 
of the profession. Instructors, he believed, should 


not overlook the fact that professional societies 
cannot succeed indefinitely without the support of 
instructors in accounting, and the latter cannot 
succeed without the professional societies. 


OBITUARY 


Alonzo Richardson 


Alonzo Richardson, senior partner of 
Alonzo Richardson & Co. died at his home 
in Atlanta, Georgia, February 26th. Mr. 
Richardson was a prominent member of the 
accounting profession in his state and had 
taken a good deal of interest in professional 
accountancy throughout the country. He 
was a member of the American Institute 
of Accountants, a certified public accountant 
of Georgia and a past president of the Geor- 
gia Society of Certified Public Accountants. 
He was an active member of the Methodist 
church. Mr. Richardson leaves a widow, 
three sons and one daughter. 


David A. Houston 


David A. Houston, member of the Amer- 
ican Institute of Accountants, certified 
public accountant of Illinois, died at his 
home 545 Oakdale avenue, Chicago, on 


March 7th. Mr. Houston was a member 
of the Illinois Society of Certified Public 
Accountants and a chartered accountant of 
Glasgow. He was born at sea 43 years 
ago, his father being master of a sailing 
vessel. The funeral services were held at 
the Lakeview Presbyterian church on Mon- 
day, March 10th. Mr. Houston leaves a 
widow and two young daughters. 


Arthur Edward Green 


Arthur Edward Green, past president of 
the Society of Incorporated Accountants and 
Auditors, died at his home, London, Eng- 
land, February 19th, after a long illness. 
Mr. Green was an original fellow of the 
Incorporated Society, and had been in prac- 
tice approximately 45 years. In 1908 he 
was a delegate to a meeting of the Amer- 
ican Association of Public Accountants held 
at Atlantic City. 


HERE AND THERE 


Reminiscences of the early days of Amer- 
ican accountancy which have been appear- 
ing in The Journal of Accountancy, written 
by James T. Anyon, have been considerably 
amplified and are about to appear in the 
form of a booklet published by Mr. Anyon 
himself at the request of many of his 
friends. 


It is announced that the corporation of 
VY. Frank Banta, Inc., has been succeeded 
by a partnership, V. Frank Banta & Co., 
with offices at 360 North Michigan avenue, 
Chicago, Illinois. 


Louis D. Blum, New York, has been 
awarded a gold medal by the trustees of the 
Walton medal fund for receiving high 


honors at the American Institute examina- 
tions of May, 1924. 


Scales & Motherhead announce the for- 
mation of a partnership with offices at 402 
Fort Worth National bank building, Fort 
Worth, Texas. 
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Joseph Gill has become associated with 
Frederic Francis & Co., 25 West 43rd 
street, New York. 


Halbert & Co. announce the removal of 
their offices to 410 Drexel building, Fifth 
and Chestnut streets, Philadelphia, Penn- 
sylvania. 


The firm of John Heins & Co. is now 
composed of William J. Blair, Roger K. 
Nevius and I. Russell Bush. They will 
continue the business previously conducted 
by them and the late Charles W. Walters at 
914-917 Real Estate Trust building, Phila- 
i using the firm name John Heins 

Co. 


1. R. Lashins & Co. have removed their 
offices to 150 Broadway, New York. 


Loomis, Suffern & Fernald announce the 
retirement of J. S. Morris Goodloe from the 
firm, and that Loomis, Suffern & Fernald 
will be composed of Edward L. Suffern, 
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Henry B. Fernald and W. Homer Conkling, 
who will continue their practice at 50 Broad 
street, New York. J. S. Morris Goodloe 
will continue in practice on his account at 
room 1413, 50 Broad street, New York 


Nat E. Margolin, John Linker and Sol 
Farb announce the formation of a partner- 
ship, practising under the firm name of 
Margolin, Linker & Farb, with offices at 
33 West 34th street, New York. 


Philip N. Miller & Co. announce the 
removal of their offices to 50 Broad street, 
New York. 


Walter K. Mitchell has removed his office 
to 714 H. W. Hellman building, Los An- 
geles, California. 


Peat, Marwick, Mitchell & Co. announce 
the opening of an office in the Union Trust 
building, Cleveland, Ohio, under the man- 
agement of Albert F. Elkins. 


C. H. Preston spoke on the subject of 


income taxes before the St. Paul Associa- 
tion of Office Men on February 10th. 


Price, Waterhouse & Co. announce the 
removal of their Seattle office to 962-967 
Stuart building. 


George A. Touche & Co. announce the 
removal of their Winnipeg office to 356 
Main street. 


Henry F. Tully announces the removal 
of his office to 1102 Majestic building, 
Detroit, Michigan. 


James F. White and W. Wallace Gibson 
announce the formation of a partnership, 
practising under the firm name of James 
Frederick White & Co., with offices in the 
Canadian Pacific building, 342 Madison 
avenue, New York. 


* 


The following information is derived 
from reports sent by members and associates 
on blanks distributed by the bureau of 
public affairs: 


R. J. Beaman, of Cincinnati, an Institute 
member, addressed the Rotary club at New- 
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port, Kentucky, January 28th, on “Budget- 
ary Control in Business.” 


Reynold E. Blight, an Institute member 
of Washington, D. C., addressed the Rich- 
mond Masonic lodge of Richmond, Vir- 
ginia, on February 21st on “Washington— 
Statesman and Patriot.” 


Arthur E. Chandler, of Akron, Ohio, a 
member of the Institute, addressed the 
Rotary club at Mansfield, Ohio, February 
3rd, on “Inequality of Surtax Taxes and 
Points of Interest in the 1924 Income Tax 
Law.” 


H. G. Crockett, of New York, a member 
of the Institute, addressed the Glen Ridge 
forum of Glen Ridge, N. J., February 17th, 
on “Political Aspects of Dawes Plan.” 


Edward E. Gore, of Chicago, past pres- 
ident of the Institute, addressed the Illinois 
chamber of commerce at Chicago, on Jan- 
uary 3rd, on “Legislation needed in Illinois” 
and the Chicago crime commission on Jan- 
uary 22nd, on “Local Crime Situation.” 


J. Pryse Goodwin, an Institute member 
of New York, addressed the National As- 
sociation of Cost Accountants on January 
13th on the desirability of arbitration. 


John J. Harrington of Waltham, Mass., 
an associate of the Institute, delivered an 
address on February 12th, before the 
Kiwanis club of Waltham, on “Income 
Taxes—Federal and State.” 


David A. Jayne, an Institute member of 
Charleston, West Virginia, on January 10th 
addressed the Rotary club of Montgomery, 
West Virginia, and on January 20th spoke 
to the Rotary club of Winston-Salem, 
North Carolina. 


Francis S. Lamb of Oshkosh, Wisconsin, 
one of the new members admitted February 
Ist, is president of the Oshkosh Associa- 
tion of Credit Men. 


W. E. Langdon, of Columbus, Ohio, a 
member of the Institute, is a member of the 
solicitation scheme committee of the Col- 
umbus chamber of commerce. 


